Southern Homeownership: A First-Time Buyer’s Guide

Navigating regional markets with down payment assistance programs is your path to building
long-term housing stability.

Taking the leap into homeownership can feel like a daunting milestone, especially as real estate
headlines shift. But there is good news for buyers across the American South: the market is
finally moving toward a healthy rebalancing. With expanding inventory and more room to
negotiate, first-time buyers have a unique window of opportunity to find a place to call home.

Stepping into the market requires preparation, the right local knowledge, and a solid
understanding of your financing options.

Step 1: Know Your Regional Market Realities

Before you look at listings, it is vital to recognize that your location changes your financial
strategy:

e Ifyou are buying in North Florida: Your primary hurdles aren't just the sticker price of
the home. You must factor in property insurance premiums, which are higher than the
national average. The good news? Homes are taking an average of 84 days to sell,
meaning you can request seller concessions—such as asking the seller to pay for a
portion of your closing costs or fund a new roof to lower your insurance rates.

o If you are buying in Alabama: You are dealing with one of the most affordable regions
in the country, with average home values sitting roughly 30% below the national average.
While inventory is growing, new construction has slowed down, meaning you should
focus heavily on finding well-maintained existing homes in established neighborhoods.

Step 2: Clear the Financial Hurdles

Getting approved for a mortgage requires a proactive look at your credit and debt. Lenders have
tightened standards, with the median credit score for newly originated mortgages sitting around
772.

To position yourself as a strong buyer, focus on lowering your debt-to-income (DTI) ratio. Pay

down consumer credit lines, student loans, and auto loans, as these are the top three factors that
hold back prospective buyers during the underwriting process.

Step 3: Utilize First-Time Homebuyer Resources



You do not have to do this alone. Both states offer massive financial incentives, down payment
assistance (DPA), and low-interest loan programs specifically designed to bridge the
affordability gap for first-time buyers.

Top Florida Resources:

o Florida Housing Finance Corporation (Florida Housing): Offers dedicated first-time
homebuyer loan programs that provide fixed-rate first mortgages alongside down
payment and closing cost assistance.

e The Hometown Heroes Housing Program: If you are a frontline worker, educator,
healthcare professional, or law enforcement officer employed full-time by a Florida-
based employer, this program offers substantial zero-interest down payment loans to help
you buy in the community where you work.

Top Alabama Resources:

e Alabama Housing Finance Authority (AHFA): Provides the Step Up program,
designed specifically for moderate-income home buyers. It assists with down payments
and offers competitive 30-year fixed-rate mortgages.

e Mortgage Credit Certificates (MCC): Available through the AHFA, this program
allows first-time buyers to claim a federal tax credit for a portion of the mortgage interest
paid each year, freeing up extra cash flow in your monthly household budget.

Your Next Steps
True community empowerment begins with a stable place to live. By pairing localized market
data with the wealth of state-level down payment assistance programs, your dream of owning a

home is closer than you think.

For more localized updates, organizational guidelines, or community resource frameworks,
explore our resource page or connect with our team directly at 888.975.8239.
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